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1.	There is a collision between MV” Hong Kong” (16,200 T) and MV “Guangzhou” (35,000T) in the South China Seas in Chinese territorial waters

2.	Each vessel was 50% to blame for the collision

3.	The P and I Clubs for both vessels are English. Both vessels are registered in Panama.

4.	The MV “Hong Kong” Claims:
4.1. Vessel damage:   			 USD    5M 
4.2. Hire:                       			 USD    2M
4.3. Cargo damage:    			 USD   10M 
4.4. Coastguard Salvage & Clean-Up:        USD   10M
                                           TOTAL:                                USD  27M 

5.	The MV “Guangzhou” Claims:  
    	5.1	Vessel damage:   	              USD    8M 
5.2	Hire:            		             USD    5M  
5.3	Cargo damage:                              USD  16M 
                          TOTAL:                                 USD  29M 

6.	In one scenario the parties agree to litigate in England. In the other, the Guangzhou is arrested at her next port of call in China and the proceedings begin in China
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